assumptions* of the type of regression models employed here and
provides an improved fit of the data to the model. However, this
implies that what is being modeled is not the graduate's salary but the
natural logarithm of that salary.  The result is a slight distortion in
what is ordinarily thought of as an average salary.  This is so because
the arithmetic average of the log salaries transformed back to salary by
taking the antilog is not equal to the arithmetic mean of the salaries.
Rather, this average is actually the geometric mean.  It is neverlarger
than the arithmetic mean.  For example, the arithmetic mean salary for
bachelor's degree recipients in the sample for this report was $15,160.
The geometric mean for this same group was $14,021.

Although the arithmetic mean or the median ig the measure of central
tendency usually associated with descriptive statistics on salary data,
these measures are not used in this report.

A descriptive approach (i.e., examining mean salary by sex for each
salary-relevant characteristic) is Included in this report only to
Illustrate general trends associated with each variable.

Discussion of these findings is brief since thia approach has serious
limitations (see section II). Since the geomtric mean was the preferred
measure for fitting the regression models, all average salaries reported
here are geometric means to make the report consistent and simple.-*

2Two basic assumptions are implied here:

a.  Log salary is a linear function of the salary-relevant
characteristics, plus a random error; and

b.  The quantity E(Y-Y')2 is the same for all values of X
(assumption of homoscedasticity, or the condition of uniform
dispersion of points along the regression line).

3

JAn obvious advantage of using the geometric mean in the descriptive

tables Is that it is less affected by extremes in the data than is
the arithmetic mean.s
